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o To Be Drafted

The federal Riegle-Neal Interstate Banking and Branching Efficiency Act of 1994 allowed states to determine the mode of initial entry for interstate branching
and acquisitions. Wisconsin decided to retain its five-year age requirement, meaning that an out-of-state financial institution must acquire an existing charter
that has been in existence for at least five years.

The amendment clarifies that the five-year age requirement for interstate acquisitions applies to both banks and bank holding companies. To do so, requires
minor mnd1ﬁcafmn< to state statutes ss. 221.09.091 relating to acquisitions of bank and bank holding companies.
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Financial Institutions. Glarify that the five-year age requirement for interstate bank acquisitions appplies to banks and bank holding companies.
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ARC.......Dake — AM # 66, Acquisition of banks and bank holding compames/—v

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION /ﬂ_
LFB AMENDMENT 5 e o)
Fd /ﬂ*’
TO 1999 ASSEMBLY BILL 133 AND 1999 SENATE BILL 45 —

ﬁ'
1 At the locations indicated, amend the bill as follows:

1. Page 1193, line 3: after that line insert:

‘ /, ,_-/“N\
' “SECTIONM 221.0901 (3) (a) I%f the statutes is amended to read:

4 221.0901 (3) (a) 1. Merge or consolidate with an in—state bank holding company

r an 1n—state bank
@ \%y}%m ' ECTION 9948 ’” 221 0901 (8) (ag)<of the statutes is amended to read:

7 - 221.0901 (8) (a) Except as provided in pars. (b) and (c), the division may not
under sub (3)1%)

exery)
re;d;-“ or-a-l-l-jln—state bank subsrd-r&nes;@f the

oo, 5 2

8 approve an application b

(ﬁm \f mL AN

unless the in—state bank to be

T \

’{:
in—state bank ‘holding compérny to be acqulre@ hawe-as—of the propesed-date-of

Tm\:

aeqms&ﬁenkbeen in existence and in continuous operation for at least 5 years as of

\12 the proposed date of acquisition.
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10 SEC;@ 221.0901 (8) (b)‘)o(f the statutes is amended to read:
221.0901 (8) (b) The division may approve an application for an acquisition of

2
3 an in—state bank holding company that owns one or more in—state banks that have
4

been in existence for less than 5 years, if the

5 applicant divests itsclf of those in—state banks within 2 years after the date of the

6 applicant’s acquisition of the in-state bank holding company by-the-eut—of-state

7 baﬂ-k—heldaiﬂg—eempaﬂﬁ”.\/

8 2. Page 1589, line 14: after that line insert: OC %e. Sh-\-u\ve,s

9 a‘;\gﬂm\ The treatment of 25&)3(?{.‘(3) (a) 1. énd (8) (a) and (b}@st applies to
10 mergers, consolidations or acquisitions that take place on the effective date of this
11 subsection.”.

12 (END)
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DRAFTER’S NOTE LRBb0729/1dn
FROM THE RJIM: o
LEGISLATIVE REFERENCE BUREAU .

J3

Brian Dake:

Attached is the amendment you requested regarding interstate bank acquisitions.
Please review the amendment and contact me if you desire any changes. Thanks.

Robert J. Marchant

Legislative Attorney

Phone: (608) 261-4454

E-mail: Robert.Marchant@legis.state.wi.us



DRAFTER’'S NOTE LRBb0729/1dn
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LEGISLATIVE REFERENCE BUREAU

June 21, 1999

Brian Dake:

Attached is the amendment you requested regarding interstate bank acquisitions.
Please review the amendment and contact me if you desire any changes. Thanks.

Robert J. Marchant

Legislative Attorney

Phone: (608) 261-4454

E-mail: Robert.Marchant@legis.state.wi.us
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ARC.......Dake — AM # 66, Acquisition of banks and bank holding companies

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION "~
CAUCUS AMENDMENT oo

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 1193, line 3: after that line insert:
“SECTION 2345e. 221.0901 (3) (a) 1. of the statutes is amended to read:

date with an in—state bgnk%oldjng company
LR f =Y

o Lo b 41 :
; A eadett Denl OF &oa g

e i
or an in—state bank. (\J:)

.y

SECTION 2245m. 221.0901 (8) (a) of the statutes is amended to read:

221.0901 (8) (a) Except as provided in pars. (b) and (c), the division may not

approve an application by-an-out—of-state-bank helding eempany under sub. (3) (a)(%
unless the in—state bank to be acquired, or all every in—state bank subsidiaries

subsidiary of the in—state bank holding company to be acquired, have-as—of-the
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propoesed-date-of-acquisition has been in existence and in continuous operation for

at least 5 years as of the proposed date of acquisition.
SECTION 2245p. 221.0901 (8) (b) of the statutes is amended to read:

221.0901 (8) (b) The division may approve an application for an acquisition of

an in—state bank holding company that owns one or more in—state banks that have

been in existence for less than 5 years, if the cut—of-state-bank holding company
applicant divests itself of those in—state banks within 2 years after the date of the

applicant’s acquisition of the in—state bank holding company by-the-out—of-state
y .\ » _ﬂ..k iy \/ 8 i

baa-k—held—mg—eem—pa-n?j’ R § v w\:;z‘r\ dees ra¥ aphiy
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2. Page 1589, line 14: after that line ihsért: L L=

B

“(1c) ACQUISITIONS OF BANKS AND BANK HOLDING COMPANIES. The treatment of
section 221.0901 (3) (a) 1. and (8) (a) and (b) of the statutes first applies to mergers,

consolidations or acquisitions that take place on the effective date of this
v
subsection.”.

(END)
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Brian Dake: ehalngg fo 5. 2TLOA0] (8) o)) siais. -
Attached is the redraft of the amendment you requested regarding interstate bank

and bank holding company acquisitions.{ Please note that, under the current draft, a

bank holding company that is less than 5 years old generally could be acquired, as long

as all in—state subsidiaries of that bank holding company satisfy the 5 year rule. Itis

my understanding after our conversations that the requester does not intend to also

require the bank holding company itself to satisfy the 5 year rule.

Please let me know if you desire any changes to this draft.

o

et

Robert J. Marchant

Legislative Attorney

Phone: (608) 2614454

E—mail: Robert.Marchant@legis.state.wi.us



DRAFTER’S NOTE LRBb0729/2dn
FROM THE RJM:cmh:ksh
LEGISLATIVE REFERENCE BUREAU

June 25, 1999

Brian Dake:

Attached is the redraft of the amendment you requested regarding interstate bank
and bank holding company acquisitions. This draft incorporates the changes
communicated to you by the requester, along with a conforming change to s. 221.0901
(8) (b), stats. Please note that, under the current draft, a bank holding company that
is less than 5 years old generally could be acquired, as long as all in—state subsidiaries
of that bank holding company satisfy the 5 year rule. It is my understanding after our
conversations that the requester docs not intend to also require the bank holding
company itself to satisfy the 5 year rule.

Please let me know if you desire any changes to this draft.

Robert J. Marchant

Legislative Attorney

Phone: (608) 2614454

E-mail: Robert.Marchant@legis.state.wi.us
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ARC......Dake - AM # 66, Acquisition of banks and bank holding companies
FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 1193, line 3: after that line insert:

“SECTION 2345e. 221.0901 (3) (a) 1. of the statutes is amended to read:

221.0901 (3) (a) 1. Merge or consolidate with an in—state bank holding company
or an in—state bank.

SECTION 2245m. 221.0901 (8) (a) of the statutes is amended to read:

221.0901 (8) (a) Except as provided in pars. (b) and (c), the division may not
approve an application by-an-out—of-state bank-helding company under sub. (3) (a),

other than an application by an in—state bank or an in—state bank holding company,
unless the in—state bank to be acquired, or all every in—state bank subsidiaries
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subsidiary of the in—state bank holding company to be acquired, have-as—of-the

proposed-date-of aecquisition has been in existence and in continuous operation for

at least 5 years as of the proposed date of acquisition.
SECTION 2245p. 221.0901 (8) (b) of the statutes is amended to read:

221.0901 (8) (b) The division may approve an application for an acquisition of

an in—state bank holding company that owns one or more in—-state banks that have

been in existence for less than 5 years, if the eut—of-state-bank helding company

applicant divests itself of those in—state banks within 2 years after the date of the
applicant’s acquisition of the in—state bank holding company by-the-out—of—state
bank-helding company. _This paragraph does not apply to an application by an
in—state bank or an in-state bank holding company.”.

2. Page 1589, line 14: after that line insert:

“(1c) ACQUISITIONS OF BANKS AND BANK HOLDING COMPANIES. The treatment of
section 221.0901 (3) (a) 1. and (8) (a) and (b) of the statutes first applies to mergers,
consolidations or acquisitions that take place on the effective date of this
subsection.”.

(END)



